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Agriculture friendly A-card

One of the major constraints of the farmers of Bangladesh, is lack of capital for
investing in farming activities. The insolvent farmers, despite being capable, neither
can use modern farming technologies nor are able to purchase appropriate inputs in
appropriate time. Sometimes, they need to purchase inputs at a higher rate in advance

and many of them are bound to sell their products at lower rate at early stage. To
address these issues, farmers take loans from different MFls or local money-
lenders with high interest rate and restricted repayment terms and
conditions. The USAID Agricultural Extension Support Activity

s initiative titled “Small-

Benefits of A-Card

© Highest interest rate of yearly 10%;

U Flexible repayment time, based on cropping seasons;

& Use of Near Field Communications (NFC) enabled
mobile phones for purchasing agricultural inputs;

& Fingerprint verification functionality to identify intended o
farmers; R

& Integrated access to bgnking system by =
farmers and input retailers. Steps of A-Card Implementation

& Project organizes and trains farmer groups;

& NGOs with MFls register farmers;

6 Month & Project identifies input retailers and orient them on A-card;
& Project signs a tripartite pact with NGOs with MFls and

Payback

Commercial Bank;
P = d & Farmers open bank account and receive A-card,;
erio & Farmers purchase agro inputs from retailers using A-card;

& Farmer pays back the credited amount through agent bank
booths (After 6 months with10% interest).

Project implementation: USAID Agricultural Extension Support Activity Project

Dhaka Ahsania Mission, CARE Bangladesh and mPower, House No. 07, Road No. 2/1, Banani, Dhaka-1213, Bangladesh
Funded by: USAID, A-Card implementing Bank: Bank Asia Phone: +88 02 55040845, web: www.aesabd.org
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